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MEXICO FOR JOHN I. ST. JOHN - US TEXTILE DEL. 

E.O. 11652: N/A 
TAGS: ETRD, MX 

SUBJECT: BACK END LOADING IN 1975 US-MEXICAN TEXTILE 
AGREEMENT. 

REE: ST.JOHN/BERRY TELCON 

1. LABOR OFEICIAL'S NOTES EROM 1975 INICATE THAT 1975 
US-MEXICAN BILATERAL TEXTILE AGREEMENT BACK END LOADING 
FEATURE WAS WORKED OUT AT THE REQUEST OF THE MEXICAN 
DELEGATION. WE ORIGINALLY OFEERED MEXICANS A FIRST YEAR 
AGGREGATE OF 257.9 MILLION SYE, WHICH WITH SEVEN PERCENT 
GROWTH EACTOR WOULD HAVE AMOUNTED TO 275.9 MILLION SYE IN 
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THE SECOND AGREEMENT YEAR AND295.2 MILLION SYE IN THE 
THIRD AGREEMENT YEAR. THE MEXICANS PROPOSED REDUCING THE 
FIRST YEAR AGREEMENT LEVEL TO 188.0 MILLION SYE BECAUSE 
OF DEPRESSED MARKET CONDITIONS AT THAT TIME. THEY STATED 
THAT MEXICO HAD THE CAPACITY TO PRODUCE THE 257.9 MILLION 
SYE LEVEL BUT THAT COMPARABLE ORDER LEVELS WOULD NOT BE 
FORTHCOMING UNTIL THE SECOND AND THIRD AGREEMENT YEAR. 
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— - THE 70 MILLION SYE DIEFERENCE BETWEEN THE US 
AND MEXICAN PROPOSALS FOR THE FIRST AGREEMENT YEAR LEVEL 
WAS DIVIDED PERMEXICAN REQUEST BETWEEN THE SECOND AND 
THIRD AGREEMENT YEAR LEVELS. THIS ADJUSTMENT IS INCLUDED 
IN LEVELS SET OUT IN EEBRURY 28, 1975 MOU. 

2. IMMEDIATELY BEFORE THE EXCHANGE OE NOTES IN MAY, 

THE GOM REQUESTED THAT THE LEVELS CONTAINED IN THE 
EEBRUARY 28, 1975 MEMORANDUM OE UNDERSTANDING BE 
CHANGED. THE GOM TOLD US THAT THOSE REQUESTS EOR EIRST 
YEAR AGGREGATE, GROUP AND SPECIEIC LIMIT INCREASES ABOVE 
THE NEGOTIATED LEVELS WERE THEIR RESPONSE TO INEORMATION 
EROM THEIR MANUEACTURERS THAT MORE ORDERS HAD BEEN 
RECEIVED THAN ORIGINALLY ANTICIPATED IN EEBRUARY. AS 
A RESULT, THE LEVELS IN THE MOU WERE MODIFIED TO THOSE 
APPEARING IN THE 1975 AGREEMENT. CHRISTOPHER 
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